D.P. U 94-4A
Application of Eastern Edi son Conpany

(1) wunder the provisions of GL. c. 164, 8 94G and the Conpany's
tariff, MD. P.U 115, for approval by the Departnent of a change
in the quarterly fuel charge to be billed to the Conpany's
custonmers pursuant to nmeter readings in the billing nonths

of March, April and May 1994.

(2) for approval by the Departnment of rates to be paid to
Qualifying Facilities for purchases of power pursuant to 220
CMR 88 8.00et seq. The rules established in 220 C MR

88 8.00 et seq. set forth the filings to be nmade by electric
utilities with the Departnent, and iInplenent the intent of
sections 201 and 210 of the Public Utilities Regulatory Policies
Act of 1978.

APPEARANCE: V. Deni se Saunders, Esqg.
McDernott, WII & Enery
75 State Street
Bost on, Massachusetts 02110
FOR: EASTERN EDI SON COVPANY

Appl i cant



l. | NTRODUCTI ON

On February 2, 1994, pursuant to G L. c. 164, §8 94G and 220
88 CMR 8.00et. seq., Eastern Edi son Conpany ("EECo" or
"Conpany") notified the Departnent of Public Utilities
("Departnent") of the Conpany's intent to file a quarterly change
to its fuel charge in conformance with its tariff, MD. P. U 115,
and to its Qualifying Facility ("QF") power purchase rates in
conformance with its tariff, MD. P.U 115. The Conpany requested
t hat both these changes be effective for bills issued pursuant to
nmeter readings for the billing nonths of March, April and My
1994. These matters were docketed as D.P.U. 94-4A

Pursuant to notice duly issued, a public hearing on the
Conmpany's application was held on February 23, 1994, at the
Departnent's offices in Boston. Notice of the hearing was
publ i shed by the Conpany in the Fall River Herald News, the
Qui ncy Patriot Ledger, the Brockton Enterprise, and the Boston
Heral d. The Conpany al so conplied with the requirenent to mail a
copy of the notice of the hearing to persons with whomthe
Conmpany has special retail contracts that do not incorporate a
filed rate, and to all intervenors and their respective counsel
fromthe Conpany's prior two fuel charge proceedings. At the
heari ng, the Conpany sponsored two witnesses: Arlene L. Flem ng,
rate anal yst for Eastern Utilities Associates Service
Corporation, and Gail M Hatch, power analyst for Eastern

Utilities Associates Service Corporation. The Conpany submtted
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one exhibit during the hearing.

EECo is a wholly owned subsidiary of Eastern Utilities
Associates ("EUA"), a utility holding conpany. EUA's other
subsidiaries, affiliates of EECo, include Bl ackstone Vall ey
El ectric Conmpany ("Bl ackstone") in Rhode I|Island, Newport Electric
Cor poration in Rhode Island, EUA Service Corporation, which
provi des engi neering, technical, and other services for EUA
conpani es. Montaup El ectric Conpany ("Mntaup”) is a wholly
owned subsi diary of EECo and supplies power to EECo, Bl ackstone,
and certain nunicipal electric utilities. EECo purchases all of
its power requirenents at whol esal e from Montaup pursuant to
rates regul ated by the Federal Energy Regul atory Conm ssion
("FERC'). Thus, EECo does not own or operate any power
generation units of its own. EECo serves, on average, 204,000
custonmers in its service territory, which includes over twenty
cities and towns in southeastern Massachusetts.

1. FUEL CHARGE

On February 16, 1994, the Conpany filed with the Departnent
its proposed changes to its fuel charge and QF power purchase
rates for March, April, and May, 1994. For these billing nonths,
t he Conpany proposes a fuel charge of $0.01501 per kil owatthour
("KWH'). The proposed fuel charge is $0.00364 per KWH | ess than
t he fuel charge of $0.01865 per KWH approved by the Departnent in
Eastern Edi son Conpany D.P.U. 93-4D (1993) for neter readings

for the billing nonths of Novenber and Decenber 1993, and January
1994.
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Ms. Flem ng stated that there are a conbination of factors
contributing to the decrease in the proposed fuel charge
(Exh. EE-1, Sec. 1, at ii). First, the Mrate average fuel cost
for the upcom ng quarter is forecasted to be 9.4 percent |ower
than the average fuel cost that was forecasted in D.P.U 93-4D
for the current period (d., Sec. 2, at 3). M. Hatch stated

that the Conpany expects a decrease in the Mrate fuel prices in

the forecast period because Canal Il is expected to burn a higher
m x of 2.2 percent sulfur oil instead of the nore expensive 1.0
percent sulfur oil, and because oil prices on average are

expected to drop slightly in the forecast periodid.).

Second, the Conpany anticipates that an overrecovery of
$656, 200 will exist at the end of the current period, instead of
the forecasted underrecovery of $911,933 in the prior filing
(Exh. EE-1, sec. 1, at ii; Tr. at 13). M. Flem ng stated that
t he overrecovery can be attributed primarily to |l ower M Rate fuel
costs conbined with greater megawatthour ("Mr") purchases and
Mwh sales in the current periodi(d.). This increase in Miwh
sal es and purchases is a result of higher heating degree days
during the current period than previously estimated in
D.P.U 93-4D (id. at ii-iii).

Unli ke the prior fuel charge, the instant filing contains no
adj ustnent for Conservation and Load Management ("C&LM') costs
(id., sec. 1, at iii). As M. Flem ng explained, the collection
and reconciliation of current C&M costs now are done through

t he Conpany's Conservation Cost Adjustment clause pursuant to
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MD.P.U No. 279 (d.).
11,  QUALI FYI NG FACI LI TI ES

Pursuant to the Departnment's rules, 220 C MR 8.06t seq.,
rates to be paid to QFs for short-run power purchases are set
with the sane frequency as the fuel charge. A QF is a small
power producer or cogenerator that neets the criteria established
by the FERC in 18 C.F. R 8§ 292.203(a) and adopted by the
Departnment in 220 CMR § 8.02.

Pursuant to the governing regul ations, the Conpany is
required to cal cul ate short-run energy purchase rates on a
ti me-of -supply basis for two rating periods: peak and of f - peak.
In addition, the Conpany is required to calculate a
non-tinme-differentiated rate,i.e., a total period rate, which is
a wei ghted average of the time-of-supply rates, where the
wei ghting is a function of the nunber of hours in each rating
period. See 220 C MR § 8.04(4)(b).

The Conpany proposed the follow ng standard rates to be paid
to QFs during March, April, and May 1994:

Energy Rates By Voltage Level ($/ KW

Vol t age Level Peak O f - Peak Tot al
(A Primary 0. 016085 0.016014 0. 016049
(B) Secondary 0. 016588 0.016556 0. 016572

(id., sec. 2, at 38).

| V. FI NDI NGS

Based on the record in this case, the Departnent finds:
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1. that the fuel charge to be applied to Conmpany bills
i ssued pursuant to neter readings for the billing nonths of
March, April and May 1994 shall be $0.01501 per KWH. (The
cal culation of the fuel charge is shown in Table #1 attached to
this order.)

2. that the qualifying facility power purchase rates for
March, April, and May 1994 shall be the rates set forth in
Section Il above.

V.  ORDER

Accordingly, after due notice, hearing and consideration, it

ORDERED That the Eastern Edi son Conpany is authorized to
put into effect a quarterly fuel charge of $0.01501 per KWH as
set forth in Section IV, Finding 1 of this Oder for bills issued
pursuant to neter readings for the billing nonths of March,

April, and May 1994, subject to refund; and it is
FURTHER ORDERED That the fuel charge approved herein shal

apply to kilowatthours sold to the Conpany's custoners subject to
the jurisdiction of the Departnent and shall be item zed
separately on all such custoners' electric bills; and it is

FURTHER ORDERED That the Conpany's Qualifying Facility

power purchase rates for the billing nmonths of March, April, and
May 1994 shall be those set forth in the Table on page 4 of this
Oder; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall notify all intervenors and their



D.P. U 94-4A Page 6

respective counsel fromthe Conpany's prior two fuel charge
proceedings that it is proposing an adjustnent to its fuel

charge, and shall also notify these persons of the date schedul ed
for the hearing on the proposed fuel charge at |east ten days in
advance of the hearing; and it is

FURTHER ORDERED That the Conmpany, in all future fuel

charge proceedi ngs, shall provide all intervenors and their
respective counsel fromthe prior two fuel charge proceedi ngs
with a copy of its fuel charge filing, in hand or by facsimle,
on the sane day it is filed wwth the Departnent.

By Order of the Departnent,



